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1 . PRIME MINISTER CARAMANLIS, IN HIS SPEECH SEPTEMBER 4 
INAUGURATING THE OPENING OF THE ANNUAL THESSALONIKI INTERNATIONAL 
TRADE FAIR, GAVE A BRIEF SUMMARY OF THE GOVERNMENT'S ECONOMIC 
POLICIES AND ECONOMIC DEVELOPMENTS SO FAR THIS YEAR. HE SAID 
GREEK ECONOMIC POLICY HAS TWO AIMS - TO ARM THE COUNTRY AGAINST 
FOREIGN DANGERS AND TO INTEGRATE THE COUNTRY INTO THE COMMON 
MARKET - AND CONCLUDED THAT GREECE'S ECONOMY "IS DEVELOPING 
IN A SATISFACTORY MANNER JUTIFYING A SENSE OF OPTIMISM FOR 
THE FUTURE". THE STATISTICS AND PROGNOSIS HE GAVE CONFORM 
VERY CLOSELY TO OUR OWN OBSERVATIONS, IN PREVIOUS REPORTING 
ALTHOUGH HE NATURALLY EMPHASIZED THE POSITIVE AND DID NOT DWELL 
ON THE ECONOMY'S WEAKNESSES. NEVERTHELESS, AS THE FIRST STATEMENT OF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ATHENS 09479 081505Z 
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HAS SOME SIGNIFICANCE. 

2. SPECIFICALLY, CARAMANLIS NOTED FAVORABLE DEVELOPMENTS IN 
THE GROWTH RATE, PRICES, PUBLIC FINANCE, AND, WITH SOME QUALI- 
FICATION, THE BALANCE OF PAYMENTS. GNP IS NOW EXPECTED TO 
INCREASE BY MORE THAN FIVE PERCENT IN 1976, HE STATED, AS COMPARED 
WITH A FORECASTED AGGREGATE GROWTH RATE OF FOUR PERCENT FOR 
EUROPEAN OECD MEMBER STATES, DUE MAINLY TO AN ANTICIPATED 7.5 
PERCENT INCREASE IN INDUSTRIAL PRODUCTION. INFLATION SEEMS TO 

BE SLOWING - THE CPI ROSE ONLY 3.4 PERCENT IN THE FIRST 

EIGHT MONTHS - WHICH PUTS THE TARGER OF 1 1 PERCENT FOR THE YEAR 

IN THE RANGE OF POSSIBILITY. COLLECTION OF BUDGET REVENUES, 

HE SAID, IS PROCEEDING QUITE WELL. AS ORIGINALLY FORESEEN, 

THE ORDINARY BUDGET SHOULD BE BALANCED AT 171.5 BILLION DRACHMAS. 

3. IN SPEAKING OF THE BALANCE OF PAYMENTS, CARAMANLIS 
POINTED OUT THAT THE CURRENT ACCOUNT DEFICIT DECREASED DURING 
THE FIRST SEVEN MONTHS VIS-A-VIS 1975 ($856 MILLION AND $869 
MILLION RESPECTIVELY), AND SHOULD REACH $1 BILLION FOR THE YEAR. 

HE EMPHASIZED THAT THE LARGE INFLOWS OF FOREIGN EXCHANGE 
DEPOSITS (SEE REF C) WOULD GO A LONG WAY TOWARDS COVERING 
THIS. UNDERLYING THE INCREASE IN THESE DEPOSITS, HE SAID, IS 
CONFIDENCE IN THE GOVERNMENT'S ECONOMIC POLICIES AND A STRENGTHENING 
OF GREECE'S INTERNATIONAL CREDIT RATING. NEVERTHELESS, HE 
CAUTIONED, THE TRADE DEFICIT "STILL REMAINS A RESTRAINING FACTOR 

ON OUR ECONOMIC EFFORTS AND, THEREFORE, CONTINUES TO BE THE 
CRUCIAL PROBLEM FOR THE GREEK ECONOMY ". 

4. THE PRIME MINISTER REITERATED THAT THE SECOND BASIC AIM 
OF THE GOG POLICY THE FIRST BEING THE SAFE-GUARDING OF THE 
SECURITY OF THE COUNTRY - IS GREEK ACCESSION INTO THE EC AS 
RAPIDLY AS POSSIBLE. HE STATED THAT ACCESSION INTO A 

"UNITED EUROPE" WILL SPEED UP THE ECONOMIC AND SOCIAL DEVELOPMENT 
OF THE COUNTRY, CONTRIBUTE TO SAFEGUARDING OF DEMOCRATIC IN- 
STITUTIONS, AND, ABOVE ALL, STRENGTHEN THE SECURITY OF THE 
COUNTRY AGAINST FOREIGN DANGERS. THE PRIME MINISTER CALED FOR 
RADICAL CHANGES NOT ONLY IN THE ECONOMY BUT ALSO IN THE MENTALITY 
OF THE GREEKS. HE ALSO MENTIONED THE NECESSITY FORMERGERS OF 
SMALLER COMPANIES, AND IMPROVEMENT AND CHANGES IN THE STRUCTURE 
OF AGRICULTURE. 
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5. CARAMANLIS TOUCHED BRIEFLY ON PROGRESS IN THE GOVERNMENT'S 
SOCIAL POLICY TO REDISTRIBUTE INCOME AND INCREASE THE PURCHASING 
POWER OF THE WORKERS. HE POINTED OUT THAT THE MINIMUM WAGE 
HAS RISEN, IN REAL TERMS BY 19.5 PERCENT FOR MALES AND 29 
PERCENT FOR FEMALES FROM SEPTEMBER 1974 TO IULY 1976; THAT 
EMPLOYMENT HAS INCREASED DURING THE FIRST QUARTER OF 1976; 

AND THAT GOG SUBSIDIES AND PRICE SUPPORTS, HAVE RESULTED IN 
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INCREASED AGRICULTURAL INCOME. 

6. SPEAKING AT THE INAUGURATION CEREMONY, MINISTER 
OF COMMERCE VARVITSIOTIS GAVE A MORE DETAILED SPEECH REVIEWING 
ECONOMIC DEVELOPMENTS TO DATE AND OUTLINING FUTURE PROSPECTS, 
MUCH OF WHICH WAS REPETITION OF CARAMANLIS' REMARKS. HE REITERATED 
THAT MANUFACTURING PRODUCTION HAS INCREASED SATISFACTORILY. 

AND THAT EXPECTED GNP GROWTH FOR 1976 IS NOW HIGHER THAN PREVIOUS 
PROJECTIONS. EXPORTS, HE SAID, HAVE BEEN INCREASING AND ARE 
EXPECTED TO CONTINUE TO RISE IN THE COMING MONTHS, ESPECIALLY 
TO THE EC, THE BALKAN COUNTRIES, AND THE MIDDLE EAST. REGARDING 
PRICES, HE NOTED THAT THE GOG'S POLICY IS TO KEEP CONSUMER 
PRICES STABLE WHILE AT THE SAME TIME PROTECTING AGRICULTURAL 
INCOME. ACCORDINGLY, THE GOVERNMENT IS TRYING TO CONTROL 
MIDDLEMEN'S PROFITS. HE THEN TURNED TO DEVELOPMENTS IN THE 
MINISTRY OF COMMERCE, REMARKING THAT IT HAS TAKEN MEASURES TO 
SIMPLIFY THE CODIFY IMPORT AND EXPORT REGULATIONS, TO CONTROL 
IMPORTS AND EXPORT PRICES, AND TO STIMULATE COMPETITION AND THE 
STOCK EXCHANGE. THE MINISTRY HAS ALSO BEEN REORGANIZED IN 
CONFORMITY WITH GOG POLICY REQUIREMENTS AND THE FORTHCOMING 
EC ACCESSION, HE SAID. 

KUBISCH 
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